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PRIMARY CODE CITE: 

 
42-7-315 

SUBJECT: Dissolution of Second Injury Fund 

ESTIMATED FISCAL IMPACT ON GENERAL FUND EXPENDITURES: 
$0 (No additional expenditures or savings are expected) 

 
ESTIMATED FISCAL IMPACT ON FEDERAL & OTHER FUND EXPENDITURES: 

A Cost of Federal and/or Other Funds (See Below) 

 
BILL SUMMARY:  
The proposed Bill would amend the Code of Laws of South Carolina, 1976, by adding Section 42-7-315 so as to provide for 
the orderly dissolution of the Second Injury Fund and to provide for subsequent actions to be taken by the State Budget and 
Control Board relating to winding down the operations of the fund. 
 
EXPLANATION OF IMPACT: 
State Budget and Control Board 
Since Section 42-7-315(C) of the Bill provides that funding for the audit and report must be obtained from funds deposited in 
the fund’s trust fund, there will be no impact to the General Fund of the State.   
 
The Second Injury Fund 
The Agency has indicated that there will not be a significant cost to Federal and/or Other Funds until December 2009, when 
the agency no longer accepts claims. 
 
The State Accident Fund 
The Agency is a state agency that acts in a similar manner to a workers' compensation carrier.  As such, it obtains recoveries 
from the Second Injury Fund, along with the private workers' compensation carriers in the state.  The State Accident Fund 
recovers approximately $11 million annually from the Second Injury Fund.  If the Second Injury Fund discontinues 
operations, the State Accident Fund would then take on the liability of the $11 million it currently recovers from the Second 
Injury Fund.  This liability would be passed on to all state agencies and local governments, which participate in the State 
Accident Fund in the form of a 18%, or $10,034,000 increase in premiums, which may be paid from general, federal or other 
funds. 
 
LOCAL GOVERNMENT IMPACT: 
None. 
 
SPECIAL NOTES: 
The Second Injury Fund has indicated that the passing of this Bill would lead to an increase in workers’ compensation 
insurance premiums for all employers.  The cost impact, based on NCCI estimates, could be as much as 13%. 
 
Approved by: 

 
Don Addy 
Assistant Director, Office of State Budget 
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